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S Sustainability Reporting

Practice of reporting publicly on its significant cconomic,
cnvironmental and/or social impacts, in accordance with
globally accepted standards.

« SEC MC No. 4, s. 2019 or the Sustainability Reporting Guidclines
for Publicly Listed Companics (PL.Cs), to promotc sustainability
reporting and make it relevant for Philippine PLCs.

Comgts wt Laplesa Apprwand

e PLCs arc MANDATED to submit their SR .. e e L i e

no av dhbh data on

Femalty for Nun-allachment of S Suslatnability Acpert o the Asnual Acper)

(on a comply-or cxplain basis).

Incomplete Annual Report

Intended to help PLCs assess and manage non-financial
performance across Economic, Environmental and Social

aspects of their organization.

Source: SEC Memorandum Circular no. 4, series of 2019



Sustainability Reporting:
Benefits

INTERNAL .« " @BXTERNAL
+ Effective management of ~+ Improved company reputation
bility risks and opportunities : and brand value

 Investor attractiveness
 Stakeholder engagement
« Competitive advantage
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SR Benefits as Observead by PLCS

Better Stakeholder
Engagement

Wider/More in-depth
Risk Assessment

Improved Company
Reputation

improved Internal
Management

Better
Product/Service

Access 1o more
Capital

Improved Employee
Satisfaction

Financial Returns

0% 25% 950%

B Yes B No B Unsure

Source: MBC-CIPE State of SR in the Philippines (October 2023)




Sustainability and Profitability

Oxford study based on over 200 academic studies
Percentage of the studies showing

0% 88% 380%

Cost of capital Operational Stock price performance

performance of companies

Sound sustainability Solid ESG practices Stock price performance of
standards lower the result In better companies IS positively
cost of capital of operational performance influenced by good
companies of firms sustainability practices

ESG is particularly relevant for Emerging Markets, which has the highest positive relation
between ESG and corporate financial performance®*.

Source: ENPP AM. University of Oxford, “From The Stockholder To The S

65.4% positive. 5.8% negative (Umiversity of Hamburg, Deutsche Bank, "ES(

Source: Report by the Smith School of Enterprise and the Environment at the University of Oxford and Arabesque Asset Management



Existing SR Guidelines and Compliance
—

SR Compliance Rate (2019-2023)

2019
= Total PLCs 265

Submitted SRs 246
m Complionce (%) 92.83%

*fY 2024 reports are not yet due fasubmission




Cha

Revised SR Guidelines and the
Sustainability Reporting (SuRe) Form
Draft Exposed in October 2023

SR Attached to Annual Report

SuRe Form-Submitted via Online portal
Takes into consideration IFRS ST and S2, UN SDGs,

GRI and UNCTAD-ISAR GCI

Will use Philippine Standard Industrial Classification
(PSIC)

Target release date of Revised SR Guidelines and
SuRc Form: 2025

Phascd implementation timeline across PLC tiers

Reference: SEC Notice to PLCs dated 20 December 2024
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Prospects and Hurdles

« Engagement with global
organizations

e SuRe Form, data capture
and management

 IEC, social media,
roadshows, capacity-

building

 Talent development and
cducational support

Global landscape of SR
(ISSB, TNFD, ESRS, GRI)

Uniformity, consistency,
comparability, reliability

of data

Stakeholders/ lecaders’
acceptance

Need  for  technical
knowledge

mg Remalantc datc
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